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July 2009 \/\/ “Long Term Projections in Major Markets and the Economy”

Major Changes are coming!

From a perusal of the following pages of charts one thing becomes clear. All the series are ap-
proaching significant tops and bottoms depending on the series and the cycles are pointing to 2011 or
2012. This argues that despite the claim that things are improving it is likely the eye of the hurricane
and we likely will feel the full force of the hurricane once again. Let’ review each of the charts.
Bonds Corporate AAA Bond yields are dominated by a 60-year cycle pictured in the chart below.

Whenever this cycle bot-

Corporate AAA Bonds toms we have horrible
60-year cycle . .
: . . . . : : : : : : economic times and bru-
PN R L . —— I N— SR S | tal changes which we are

experiencing now. This
cycle will bottom in ap-
proximately three years.
Stocks The Dow Jones
Industrials have risen
about 40% from the
March Lows. At this
point we do not consider
this the beginning of a
new bull market. Our
projections show a Feb-
ruary 2010 high, a low in
November of 2010, then
one last rally and an important move down in 2012 to new lows. The FTSE shows a decline into 2011.
The decline is likely to have some major counter trend rallies that should follow the Dow.

Precious Metals Gold and Silver hare not likely completed their rallies. The cycles point to higher
prices well above $1500 an ounce in gold by 2011. All assets that increase in price as the US dollar
declines should see higher prices as further weakening takes place in the US dollar.

Forex and the US dollar The US dollar is in the process of making a major 15-year low. Lows in the
US dollar have not been sharp “V” lows but rather have been characterized by lengthy trading ranges
that have averaged about 7 years. The current trading range of the 15-year cycle bottom began in 2004
and we assume it will continue for several more years with minor rallies and declines. The Swiss
Franc should follow the same pattern. Commodity Prices Commodity prices, like all contra-dollar
assets, will rally when the US dollar falls; but it is not clear that we will make new all-time highs in
the CRB or crude oil. Rallies yes, but new highs not likely. The Economy There are strong 20-year
cycles in the economy as can be seen in the GDP and retail sales. With consumption such a dominant
part of our economy it is not surprising. Every third 20-year bottom forms a deeper low and that is
what is due in 2012. Investors beware! Written July 1, 2009
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Dow Jones Industrials
40 2 24-month cycles

Monthly Dow Jones Industrials Averages

1
1

1 1 1 1 1 l 1 1 1 ] ..L_._--L_.-_ ............. _----“.._.-.“.-
L i T I L 0 0 0 i i

i i i i i ] i i = i = i i i i

i i i i i i i = i m i i i i

i i i i , i i i i i o , oy = i i i i

i i i i i i i i - i m i m i i i i
DS T AU AU AU SN SR A i ]

T T T L 7) ER o
1 1 1 = 1 i 1 1 1 1 1 1 S 1 1 (=1 1
" e e e B o () . R

' ' ' ' ' ' ' ' ' ' ' ' = | | - |
. - S T N = | B P R

i i - i . = i i i i = ! ! = | .
T T R = 1 a - WSS NS SN SO SO SV S = 1
R e e e e el Lt I e d d C C
i i i i i i A b g i i i i C ¥ . . . .

: : : : : : : o ' ' ' '
. . am | @ b _
b b = 5 L L

0 0 0 0 = i i i i
....................................................... —d A R R LR e R EEEEE EEEE EEE T EEP T P EEP PR
b P z Lo Lo
L o [ Za | K P P
- - s | @ L L
|II"IIII|“ "|III|“IIIII 1 d il Bl i B
I I I I jw 1 1 1 1

1 1 1 1 It] ! ! ! !

' ' ' ' p U n ol i : :

i i i i = =l oo : , i i
|2 I R N _“_ = 1 1 1 1
T A - B B e e e S S TN S U S

' ' ' ' = o Wl m ' ' ' '

: : : : S ol i i i

' ' ' ' = 5 = 1 1 I I

i i i i = vl _._|| 1 i i i i

: : : : = i i i i i
................................................ . i i i i
N . 2| Rt R R R R

' ' ' ' m 1 1 1 1

: : : i nE n : : i i

1 1 1 1 [ ] 1 1 [ [
L - = . L

|||||||||||||||||| LT

- T e U T T T == G T T T N

" " " " m 1 1 i i
L Lo = > P P

| | b = - ! ! ! !
| UL I S I h ' ' ' '
i b T ) 0 0 0 0 0
i i i i & - Il Selaei et o Rk Sl et el Smresssres-ore
A S =" T A - A P

. . . . . . [ ! ! ! ! !

0 0 0 0 d 0 0 o o : : : i i
...................................... s aets wel 0 0 0 0 0
' ' ' ' - = ' = 1 1 1 1 1
, , , , j , [=} R EE LU EEEREE LTS Soohoooat

i i i i i i i i = ' ' ' ' '

1 1 1 1 1 1 1 1 (] U " U " "

i i i i i i i i i = ' ' ' ' '
F-=im==-a--=--a----r-- e e . ! ! ! ! !
i i i i i i i i i i i o ' ' ' ' '
' ' ' ' ' e s ' ' ' ' ' o L DU SURUUUUNN SRR DRI PR (DU SRR RPN [N IO [

1 1 1 1 1 . 1 1 1 1 1 _.l_l._ | " " " ' 0 ' " " "

H H H H H Iw_" H H H H H m 1 1 1 1 1 h h | h h

1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1

' ' ' 1 1 T ' ' ' ' ' (o] I I I I I 1 1 | 1 I I

f f f f f f f f f f f f ] f i i i i i i i i _ i i
(o]} (o]} (o]} (o]} (o]} (o]} (o]} (o]} (o]} (o]} (o]} (o]} — I I I I I I I I I I I I
= = = = = = = = = = = = .M_ = = [} [} [} [} = [} [} [} [} =
(] = (] (] (] (] = = (] (] (] = = = [} [} [} [} [ [} [} [} [} =
[im] Iy -+ o i — (] [my] [an] [~ [im] Iy L = u [} L [} u [} u [} T} [
— — — — — — — -~ - ] ] Ty Iy =+ =+ ] ny] [nd| [

I I I I
Apr-1999 Dec-2002 Aug-2006 Apr-2010 Dec-2013
Jun-1997 Feb-z001 Qct-2004 Jun-20oog Feb-2012

Aug-19935




Monthly Gold Cash Averages

Gold

15-year cycle
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Monthly Silver Cash Averages

Silver

15-week cycle
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Monthly Finex U.S. dollar Index Cash Averages

15-year cycle

US Dollar Index
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Monthly Swiss Franc Cash Averages

Swiss Franc

15-year cycle
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Monthly Commodity Prices Cash Averages

Commodity Prices

15-year Cycle

| | | | | | |
Jan-1988 Mar-1996 May-2004 Jul-z012
Feb-1992

Mow-1979

0
Sep-1971

Jun-20038

apr-2000

Dec-1983

Oct-1975

Monthly Crude 0il cash Averages

Crude 0Oil

15-year cycle

i}
—
o
o
=
=
[t
—
]
-
o
=
o
o
[}
o
=
m
MA_.
(=]
]
s
' ' —
' ' o
: : : : : : _ o=
i T =
1 1 1 1 1 1 1 1 [}
F===a-=---- T To=---- [t o R e e~ A= m = |O_r_
' ' ' [
' ' ' | ' ' ' | m
_ " _ _ " " _ =5
. , , e
1 1 o
I T Lemee- R [ [ [ - .I_.
. , , )
' ' ' ' ' ' ' ' o
h h h L
' ' ' In|
1 1 1 1 1 ' [y}
" _ " o
R EEEEETS TEEEEEE TEEEEEE nEEEE e P EEEEL it T |.I__
, , T =
' ' ' m
' ' ' ' ' ' 1 .
' ' ' w
' ' ' ' ' ' ' B o
FYSTSySipsyayayays Sy Sy LYST=p=yaysys (EpSpSySy e Y= F s [ SpE—— o
' h h 1
1 1 1 1 1 1 [
' ' o
_ m _ _ m _ =)
' jun)
! [my}
LT T R L C LR T EE, P B -
i i i i i i i =
1 1 [
: : z o
' ' ' ' ' ' -
' ]
s L L A [ —— L S — - —
0 v i
: : ; : : : : : £
' . ]
' ' 7
' ' ' ' ! ' ' ' [
, : =3
|||||||||||||||||||||||||||||||||||||||||||||||||||||||||| —l
1 1 1 1 1 1 1 1 !
1 1 1 1 1 [m g
' ' ' ' o
H H H H H H H i w
T T T T T T T T
(] [} [} = [} [} (=] [} [}
i} =+ | o ) fim] =+ |
— — — —



Yearly Gross Domestic Product = 10 yr. Rate of Change

Gross Domestic Product

20-year cycle
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Yearly Retail Sales = 10 yr. Rate of Change

Retail Sales

20-year cycle
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