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3rd QUARTER 2010\/\/ “Long Term Projections in Major Markets and the Economy”

Here it comes ready or not - An Economic readjustment

All economic data series are dominated by the 60-year cycle in the cost of money as expressed in bond yields, but
not all have a dominant 60-year cycle. That may sound like a paradox at best or a contradiction at worst, but it is
simply a fact. Economic series can be divided according to the type of trend: those with little or no trend, such as
bond yields which show a 60-year cycle; then there those who have some trend but are not overwhelmed by it and
show a cycle about half that length, of 30-years, such as commodity prices. These series react to the 60-year cycle
and have two major cycles per 60 year period. Next there are series, such as those in foreign exchange, like the US

Bonds Moody's AAA Corporate Bond Yields dollar and others, that are dominated by
: — oy : : : : shorter cycles of approximately 15 years, or
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- IRUAERNENR R 1 J-Jalareyieldcyces  Eooeiiiol L a0 are series such as the stock market which are

dominated by long term trend YET have no
cycles longer than approximately 10-years.
ol N % N SRR N S B T T W i A S s 5100 These cycles are, however, reliable forecast-
104 - ingtools. In essence the 60-year cycle is what
Gann calls the master time factor and it coor-
dinates the shorter sub-cycles. The chart to the
left shows the three important cycles plotted
~.300 With bond yields to show their coordination;
----------------- L————i____5 _ butthe 28-30 and 15 year are not true bond
Z I | | | | cycles. The key is that both at bond 60-year
o¢-1942jun_195lFeb-lgsooct_l%B n-197 ng_lgasoa:-lggafjuH_QDDBFeb-zu120¢_20201un-2029 bottoms and tops you have commodity price
highs and lows as well as US dollar lows. At
this point in time all of these are occurring simultaneously. The key is that bond yields only get really low at eco-
nomic readjustments. The great cycle economist Schumpeter, one of the first to describe the long wave of
Kondratieff in the west, suggested that innovation was a key to this longer cycle and further that innovation leads
to inevitable readjustments of the old economy. In the current milieu we not only have ailing industries but we also
have an excessive amount of debt that only a fiat currency can bring on. In short, bond yields are low because the
economy cannot continue to support economic activity based upon profligate spending and debt. We are now at
that watershed of readjustment such that in the next two years we expect that most of our time series will make
significant tops and bottoms. Bonds: Corporate AAA Bond yields continue making their 60-year lows, and if his-
tory is a guide, which in our best estimate it is then this will be a slow process. Forex and the US dollar: The US
dollar should complete its 15.6-year low by late 2011 or early 2012. The US dollar will continue in a trading range
with a downward bias. Stocks: Our view is that the long term bear market in stocks that began in 2000 will con-
tinue, although we have had significant rallies along the way, such as the one that is now being completed. Pre-
cious Metals: Gold has rallied significantly and is probably above the half way mark in its bull market. Commod-
ity Prices: Commodity prices continue to rise and have been strong based largely on the fall in the US dollar and
the rise in gold. Commodities such as crude should remain in a trading range until the economy begins to pick up
in a couple of years. The Economy: The term double dip might not be correct; but what about two separate reces-
sions? That is the only way yields can remain low and stocks correct.
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&0 and 12.5-year Cycles

Moody's AAA Corporate Bond Yields

Moody’s AAA Corporate Bond Yields

'
'
'
'
'
I
'
'
'
'
a-d

2021y

&

B L

I
2-2021

JESE OO [ RO U |

'
'
'
'
e e oo
]
'
'
'
'
e — -

I
3-1993

R

I
1-1964
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Monthly SP 500 Index
SP 500 Index Monthly

10-year Cycle
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Monthly SP 500 Index

SP 500 Index Monthly

40.68-month Cycle
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SP 500 Index Monthly
24-month Cycle

Monthly SP 500 Index
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Monthly FTSE 100 Index Averages

Monthly FTSE 100 Index Averages
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Monthly FTSE 100 Index Averages

Monthly FTSE 100 Index Averages
24-month Cycle
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Monthly FTSE 100 Index Averages

Monthly FTSE 100 Index Averages
24-month, 40.68-month and 7.5-vear Cycle Synthesis
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Gold Monthly
15.5-year Cycle

Monthly Gold Cash Averages
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Monthly Gold Cash Averages

Gold Monthly
5, 10 and 15.5-vear Cycle Synthesis
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Monthly Swiss Franc
15-year Cycle
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US Dollar Index Monthly

Monthly Finex U.S. dollar Index Cash Averages
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US Dollar Index Monthly
17-month Cycle

Monthly Finex U.S. dollar Index Cash Averages

7-2004 9-2006 11-2008 1-2011 3-2013
6-2003 8-2005 10-2007 12-2009 2-2012
10

5-2002

. . s ] . ] . ] _. ] ] ] ] ] . ] ._
| s e L L T IR [ S I rrtroooa
" AR " " " & "
|||||||| o ——— Ll ' ' ' m '
" T | " " ! 2 "
" " N I N R B o L
' ' — 1 1 ' ' '
" o= 0 " " " " "
L - [ S o | v 1 ' ' ' '
' ' ™) ' ' ' ' '
_ _ i L T s L _
" g o a0 B ; " ;
.......... R T S e . N I = Fin " " " "
" e n =1 " " ! !
" Lo @ el " " " "
_ P Sl N R . S L L
_ - 0 " " " " "
" 8 >9) _ _ _ _
s . = = _ _ _ _ _
" N " X| S5 : : " "
, , — e =l ) . ) .
1 1 —rn-. r=a1==-=-=--- b Dl [l s B ™ “*Suliiy Bl i -
1 1 f ) d 0 ﬁ 1 1 1 1 1
=]
o . R - = > " " : :
' ' | S D ' ' ' ' '
' ' [ - ' ' ' ' '
' ' = L ' ' ' ' '
: e amalll BKC A= BEERR deemes R ot CLICRET TR R oo -
' ' & ¥ al ' ' ; ' '
' ' i = ' ' ' i ' '
- a P I a — E h h h h h h
| ' ™) m ' ' ' ' ' '
1 1 i l - 1 1 1 1 1 1
" - ™| TS| L I L L "
" o 0| =5 B C i " ;
: Vo S 9 : : : :
1 1 =) d m 1 1 1 1 1 1
s i Ll
_ _ s O Tl " " " " "
_ _ L] o . ol " _ " " "
" " " wm!| 9ol A e W H—— L .
_ _ o s | Dwn[ _ _ _ _ _
s . " L 8 =) sl " " " " "
" " ow e . " " " " "
" " o % g|.: " " " " "
_ _ _ I KR (e~ S O R :
' ' ' m T ' ' ' ' ' '
" " aR= 0 ~ " " " " "
L - I | —~
: " A & " " " " " "
" " e o " " " " " "
1 1 — r R A e e e - - L e [ P —— o e o —
" T _ " " T My
; ; = = > w " : , E
- - VTTTT T T ST O T Ay 1 ' ' ' O
£ " : " " 1 hl. 2 " " LD
" : _ " " . e e S O R
" " " _ : ST R - & _ _ _ _ _ P
[ s ' ' ' ' ' '
) = L L ——— L 0| 8 o - ! ! ! ! L O
B - ; : : R R - " " " " I =
| | | | | i o | | | | | |
" " _ " " " o " " " " " " " "
=] =] =] =] =] =] =] =] =] =] =] =] =] =] =]
(] — =] h (=] [ (Y] m ™ — =] h (=] [ [}
—~ —~ —~ —~ —~ —~ —~




Daily Finex U.S. dollar Index

US Dollar Index ETH DX

15-week Cycle
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Commodity Prices Monthly
15-year Cycle

Monthly Commodity Prices Cash Averages
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Commodity Prices Monthly
17.79-month Cycle

Monthly Commodity Prices Cash Averages
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Monthly Crude 0il cash Averages

Monthly Crude Qil
15-year Cycle

ycles P

L i e i R

otted

R R e I

RSSO

i s il S

e e

JEUQPEEGEG UG KU U U

e e e e e o2 Lo

i e A T e o

L B T Rt

RPN KNI JE L [ e ———

A ol oo

[ A ——

L .

echsignal

4-2018

|
12-2010

160

80-------

40------

20+--4-

8-2014

4-2007

8-1992

4-1985

12-1999

Monthly Crude 0il cash Averages

Monthly Crude Qil

40.7-month Cycle

i | |
1 1 1
1 1 1
1 1 1
1 1 1
1 1 1
1 1 1
1 1 1
a ! !
| | |
1 1 1
1 1 1
1 1 1
1 1 1
1 1 1 1
1 1 1 1 1
! ! 1 ! !
A ! r A r !
h 1 ! h 1 ! | 1
1 1 1 1 1 1 | 1
1 1 1 1 1 1 1
1 1 1 1 1 | 1
' ' ' ' | ' ' —
‘ ‘ ; v ‘ ‘ ‘ \ &
]
1 | | 1 | 1 1
[~~~ ~~777 1 TTTrTTTTTaATTTTTo [ rTTTTTATT Ty (i s
' ' ' ' ' ' ' ' i
' ' | ' ' ' ' ' [}
1 1 | 1 1 1 1 =
1 1 1 ! 1 1 1
1 1 1 1 | 1 1
1 1 1 1 1 | 1
1 1 1 1 1 1 1
b omaeooo s [ R PR [ R ao leeemo o |
| | 1 | | 1 | |
1 1 1 1 1 1
1 1 1 1 1 1 h
1 1 1 1 | 1 1
1 1 1 | 1 1 1
1 1 1 1 1 1 1 = 8]
1 1 | 1 1 1 1 1 Iog)
! 1 ! ! 1 ! !
|||||||||||||||||||||||||||||||||||||||||||||| L h
A | r A ! r A 1
' ' ' ' ' ' —
' ' | ' ' ' i
' ' ' | ' ' ™
1 1 1 1 | 1
1 1 1 1 1 | \
1 1 1 1 1 1 | —
1 1 1 1 1 |
- R I Lo . I I o |
- 1 T i 1 T | -
] 1 1 1 1 1
b= 1 1 1 | 1 L
=] 1 1 ] 1 1 1§ =
o ' ] ' ' ' [71]
™ 1 | 1 1 1 1 h =+
1 1 1 1 1 1 iy =
m ~ 1 1 1 1 1 1 J oo %
- P (- | [ R | [ - | [ R -
e f | f | | D —
] ' ' | ' ' ' i
1 1 1 | 1 LAl
1 1 1 1 1 1 _(D
) ) ) ) ) )
1 1 1 1 1 1 1 1
= = ] = ] = = ] =
o =x ] = [*8] o =T ]
— — — —

12-2010

4-2007

12-1999

4-1995

8-2003

14



Monthly Crude Qil
17.78-month Cycle

Monthly Crude 0il cash Averages

4-2007 2-2009 12-2010
15

6-2005

8-2003

— -—
" " " " " " _ " - e T boeeee e [ e
1 1 1 1 1 | 1 =) 1 m_ 1 1 1 1
I e e o LA " " " "
_
- _ " " " " " - 7)) L _ " " " "
oo . . . . . . — . . s . . . .
PN . . . . . o e . . i . . . .
Lo~ " _ _ " L ol = oo e o Ao R R oo e
I e e UV e L R - 2 =) _ _ : = _ _
= _ _ i) = _ _
" " " " " Rk iy o " " " o | " "
" " " " " _ =y — ™ " " " " " "
" " " _ " " " o 0 I A : " L R
1 1 1 1 1 — 1 1 1 1 1 1
cLe————do R TR, Le-eooo P, I | v (75} 1 1 1 1 1 1
" " " " " o | " " " " "
" " ! _ " " " - [+ @ " " _ " "
1 1 1 1 1 1 Pt} ..m 1 | 1 | |
1 1 1 1 1 1 =1T-==-=°=-° [ L i S e [
i i i i i j i m h = i j ] i
I [P [ ——— [P [ ——— [ e gl [P - LN ' ' ' ] '
: _ : _ : _ 2 n _ _ _ _ _
1 1 1 ' 1 i — 1 1 1 1
" " ! ! ™ (- 5% " " "
" " " @ 0 Ol Lo Py g S S N L. L
" " " S | " " " "
F-r----- EEEEEEEE Ammmm-- — [ | m ' ' ' ' '
' ' ' ™ ol = il ' ' ' ' '
1 1 1 i U [ 1 1 1 1 1
" " " ™ Q| = " " " "
" " _ " P~ L) O S e : L R
1 1 1 1 =] e 1 1 1 1 1
R AT b - 2 >3 " " " "
_ _ _ _ £ ¥ =5 _ _ _ _
" " " " - r=Ca " " " "
: : ! : : u = o : : : :
' ' ' T | ' ' W0 [ ' ' ' ' '
1 1 1 1 1 1 1 [ ol [ L e B S T-==°=°=" [
‘ ‘ ‘ ‘ ‘ ‘ = M o5 ‘ ‘ ‘ ‘
- I pep—— [ I pep—— O ey I pep—— - M E 1 1 1 1 1
: : : : : : o (&) =| : : : :
" v o
" " " " 9 - R e eeeee- - : e
L N L L = ~ _ _ _ _ _
o o & o ) I S
" " " " " _ _ " © - ar| " " " " "
_ _ _ _ _ _ _ - L L L _ _ L
A - I S r SRt SEOREE S
R T D [ I D Lo - Ty D ] 1 1 1 1 1
" " _ " " " " N I " " " " -
1 1 1 1 1 1 1 1 a 1 1 1 1 a
; " _ " " " " L= 0 N " - -
A R . R i SRS = ) I B : ‘ ‘ ‘ ; =)
1 1 1 1 1 P = ™ 1 1 1 | 1 =
1 1 1 1 1 h 1 [71] i o 1 1 1 1 1 [71]
" " " " " _ LS o ] " " : " P S
! " : _ " ! D @ | D D B SRR I SRR T bW -
] | | ] | ] = [ - - 1 1 1 1
AT “Tr----=- aT-Ts-=-=- r-==---= aT-Ts-=-=- r-- IIJI.TIID 1 1 1 1 1 1 —l
1 1 1 1 1 1 1 ™ 1 1 ' 1 1 1
i i i i i i i i i i i i i
T T T T T T T [#)] T T T T T T
= ] = ] = = ] = = = ] = = ] =
=x ] = [*8] o =T ] o = [*8] o =T ]
i i i i i




Monthly Unemployment Rate

Monthly Unemployment Rate

5.34-year Cycle
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