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Is it time to buy domestic equity ETFS? 
 The S&P 500 and the Dow have made new lows for the year with the Russell 2000 close be-
hind with the NASDAQ 100 still above the early year lows. We now expect a reflex rally and at least 
800 Dow points. We are now looking at domestic equities along with a few international equities. As 
long as the US dollar continues in the current trading range and doesn’t break down we should see at 
least 6 weeks of higher prices. We want to ease up on natural resource based ETFs until at least the 
Chinese Olympics are finished and then we will take another look. The US Dollar and Energy will be 

the key. If the US Dollar 
can rally, even a little, 
and crude continue to 
pull back we will get our 
rally.Energy:Although 
the highest relative 
strength ETFs are in the 
energy sector, we re-
main short-term bearish 
on crude oil and as long 
as the US Dollar contin-
ues to strengthen we 
wish to be out of the en-
ergy sector.  
Gold and Precious 
Metals: We are now 
neutral on the precious 
metals. The metals will 

not stage a significant rally without the dollar falling. Look for a summer rally in the US Dollar and 
then be prepared to go long the metals after the Dollar pulls back. Commodities/Agriculturals: For 
the first time in a year we wish to lighten our positions in commodities and agriculturals or simply be 
out of this sector for now. We still look for prices to stay high but we don’t see the same level of 
growth. It is now time to play these seasonally and individually and not as a group. DBA is no longer 
a hold. Natural Resources: We are no longer bullish short-term on natural resource ETFs including 
Steel, Coal and Copper. This will likely change in the fall. International Stocks: The current correc-
tion has brought domestic equity ETFs to significant lows and is beginning to make them look attrac-
tive. International ETFS from natural resource economies has been our market of choice but we wish 
to lighten up on all international funds. Domestic Equities: We are no longer negative on domestic 
equities and wish to buy long ETFs such as QLD and SPY. 
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                                                                   SPY  S&P 500   

                                  SDS (-2X) Double Beta Inverse 
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                                                        MOO Agribusiness  

                                              DBA  Agriculture  
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                         UYM Basic Materials Double Beta  

                                                OIH Oil Service (HLDRS)  
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                                                        DGL Gold   

                                                                            SLX Steel  
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                                                                         RSX Russia  

                                                                           EWZ Brazil   

 
 

 


